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INDEPENDENT AUDITOR’S REPORT
ON FINANCIAL STATEMENTS OF THE PJSC “BIO MED SKLO”
AS OF DECEMBER 31, 2021

TO:

THE USERS OF FINANCIAL STATEMENTS OF

PRIVATE JOINT STOCK COMPANY «BIO MED SKLO»
NATIONAL SECURITIES AND STOCK MARKET COMMISSION

SECTION “Report of the Audit of Financial Statements”

Qualified Opinion

We conducted the audit of financial statements of the PRIVATE JOINT STOCK COMPANY
“BIO NED SKLO” (EDRPOU Code 04763746) (hereinafter — the Company), including Balance Sheet
(Statement of Financial Standing) as of December 31, 2021, Statement of the Profit and Loss (Income
Statement), Cashflow Statement (according to direct method), Equity Statement for the year ended as
of the date above, and Notes to Financial Statements, which include the summary of the main
accounting policies.

In our opinion, except for potential impact of the issues described in the section “Basis for
Opinion” of our Report, financial statements of the PRIVATE JOINT STOCK COMPANY “BIO
MED SKLO” attached authentically reflects in all material aspects the financial standing of the
Company as of December 31, 2021, its financial results and cash flows for the period then ended in
accordance with International Financial Reporting Standards (IFRS).

Basis for the Qualified Opinion

In the Auditor’s opinion, the Basis for the Qualified Opinion was caused by the impact of the
corrections, which could be necessary on the following matters:

The Auditors specify that in the Notes to the Financial Statements of the Private Joint Stock
Company “BIO MED SKLO” as of December 31, 2021 the information in separate sections
(information about accounts receivable and accounts payable and cash flow, information about non-
current assets, financial risks management, credit risks, information regarding calculation of deferred
tax debts) was not fully reflected which does not comply with IFRS.

However, the current notes do not have the overall nature for the financial statements of the
Company.
It is also important to note the following:

In the Author’s opinion, the reason for the Basis for the Qualified Opinion was the impact of
corrections, which could be necessary if the Company conducted revaluation of fixed assets utilized
in the economic activity and if the Company conducted review of current fixed assets for the matter
of decreased utility. It is important to note that during previous periods revaluation of fixed assets
was conducted as a result of which the capital in appraisal was equal to kUAH 101 132 as of
December 31, 2021. In 2021 such revaluation was conducted only regarding land plots (land plot with
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cadastral number 1810136600:07:012:0001 with the size of 11,59 ha and fair value as of December
31,2021 equal to UAH 27 504 055.00, and land plot with cadastral number 1810136600:07:007:0004
with the size of 0,2682 ha and fair value as of December 31, 2021 equal to UAH 933 873.00). The
amount of appraisal is UAH 12 664 430. As of December 31, 2021, the amount of capital in appraisal
is KUAH 112 488. It is important to note, that in the Equity Statement as of 2021 in the line “Appraisal
of Non-Current Assets” the amount of appraisal was not reflected, and the amount KUAH 11 356 was
reflected in the line “Other changes in equity” which is not correct. In the Income Statement
(Statement of the Profit and Loss) the amount of appraisal was not reflected.

Residual value of fixed assets accounted in the Balance Sheet (Statement of Financial Standing)
as of December 31, 2021 is equal to kKUAH 683 834. In the Auditor’s opinion, the impact may be
material, but not overall for financial statements of the Company.

It is important to note that accounts receivable of the Company (without Accounts receivable
from settlements with budget) was amounted to KUAH 201 418 as of December 31, 2021 and is
equal to 54,08% from all Company assets.

As of December 31, 2021, the total amount of provisions for potential credit impairments was
kUAH 0.

The Company assesses that probability of default on receivables within the next 12 months as
insignificant. The Management of the Company conducts review and assessment of the level of credit
risk under the individual approach.

IFRS 9 requires creating of provisions for potential credit impairments, i.e. impairment due to
loss in value, even under minimal probability. Provisions for credit impairments are created from the
moment of initial recognition of the asset.

In the Auditor’s opinion, the impact of change of revaluation under the other method to
assessment of credit risk for expected credit impairment provisioning may be material, but not overall
for financial statements of the Company.

As of December 31, 2021, deferred tax debts of the Company on the Balance sheet are
amounted in KUAH 4 425 tuc. rpu.., however, the auditors have doubts regarding calculation of this
value. It is important to note that in accordance with IFRS 12 deferred tax debts are income tax
amounts to be paid during future periods in accordance with taxable temporary differences.

P.64 of the ISA 16 does not identify if the entity must transfer annually the amount equivalent
to the difference between amortization of revaluated asset and amortization defined due to cost of
sale from revaluation to retained profit. In case the entity makes such transfer, the transferred amount
does not include any deferred tax.

In the auditors’ opinion, the impact of change in revaluation due to reference of changes as
temporary in regard to revaluation of non-current assets, accounts receivable, accounts payable, long-
term bank loans, pension provisions may be material for financial statements of the Company.

It is important to note that the Balance as of the beginning of reporting year in the Statement
of Financial Standing differs from the balance in the Statement of Financial Standing as of December
31, 2020, which was verified by the Auditor. The Information in the Statement of the Profit and Loss
as of December 31, 2020 does not coincide with information verified by the Auditor, which is not
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correct. Based on explanation of Management the aforementioned took place due to corrections of
previous periods.

It is important to note that conducting of corrections of previous periods in financial
statements is not correct. In accordance with the IFRS 8 “Accounting Policies. Changing in
Accounting Estimates and Errors” Errors can be errors in: mathematical calculations, utilizing of
accounting policy, due to negligence, incorrect interpretation of facts of economic activity, fraud, and
errors of previous years (allowed at the preparation of financial statements for the previous periods,
but identified in the current reporting period). Moreover, errors made in pervious calendar years
regarding the moment of their identification are included to errors allowed during previous periods.

It is necessary to reflect correction of error in the Equity Statement in the line “Corrections of
Errors” and reflect the correct information as adjusted balance as of the beginning of the year together
with the appropriate corrections of incoming balance in the Balance Sheet (Statement of Financial
Standing) of the Company as of 31.12.2021. Such reflections were not conducted by the Company,
which is not correct.

In the Auditor’s opinion, the reason for Basis for the Qualified Opinion was the impact of
corrections which could be necessary if the Company conducted further assessment of long-term
financial investments, which are accounted as of December 31, 2021 in the balance in the amount of
kUAH 18 007 according to their fair value. Other long-term financial investments include corporate
rights in Statutory Capital of LIMITED LIABILITY COMPANY “BUCHANSKY ZAVOD
SKLOTARY” (EDRPOU Code 30530431), which is equal to 3,24% of statutory capital of the
Company with nominal value of UAH 22 781 935,00.

Balance Sheet reflects this acquisition in the line “Other Financial investments” with total
amount of KUAH 18 007 based on purchase value, not fair value, which does not comply with IFRS
requirements.

Market quotations on such financial investments are not available, which is the key source of
uncertainty of estimates of these financial instruments.

In the Auditor’s opinion, the impact of change in assessments can be material, but not overall
for financial statements of the Company.

The Auditor conducted the audit in accordance with the Law of Ukraine “On the Audit of
Financial Statements and Audit Activity” and in accordance with “International Quality Control,
Auditing, Review, other Assurances and Related Services Pronouncements”, and in accordance with
the decisions of the National Securities and Stock Market Commission.

The responsibility of the Auditor in accordance to these standards is stated in the section

“Auditor’s Responsibility for the Audit of the Financial Statements” of the current report.

We are independent from the PRIVATE JOINT STOCK COMPANY “BIO MED SKLO” in
accordance with the Code of Ethics of Professional Accountants of the International Ethics Standards
Board for Accountants and ethical requirements applied on the territory of Ukraine in relation to our
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financial statements report, as well as complied with other ethics requirements in accordance with the
IESBA Code of Ethics for Professional Accountants.

We consider the received audit evidence sufficient and applicable to be used as the basis for
our Opinion.

Key Audit Matters

Key audit matters — are issues, which, in our professional judgement, were the most significant
during our audit of financial statements for the current period. These matters were considered in the
context of our financial statements audit in overall and were taken in consideration during formulation
of our opinion. However, we do not make separate opinion regarding these issues. We identified that
key audit matters, which are expected to be informed about, are not available.

Other Information
The Management of the Company is responsibility for the Other information. Other
information is the information contained in the Reporting to the National Securities and Stock Market
Commission for the period of 2021, in The Comments of the Management of the Company, The
Company Provisions.

Other information is financial and/or non-financial information (except for financial
statements and the Auditor’s Report on it), which is included into the Report of the Company as of
December 31, 2020 prepared under Article 40 of the Law of Ukraine “On Securities And Stock
Market” as of February 23, 2006 #3480-IV (with changes and amendments) and Provisions On
Disclosing Of Information By Issuers Of Securities approved by the Decision of National Securities
and Stock market Commission #2826 as of December 3, 2013 with changes as of December 4, 2018
#854.

Our opinion is not extended to other information, and we do not make opinion regarding this
information.

Due to the audit of financial statements our responsibility is to get acquainted with other
information and consider if there is a material inconsistency between other information and financial
statements or our knowledge received during audit, or if this information is seen as such that contains
material misstatement.

In case based on our work we come to a conclusion that there is material misstatement of
information we are obliged to inform about this fact. We did not identify facts that need to be included
into the report.

We note the adequacy of the systems of accounting, internal audit procedures, internal control
and risk management systems in the Company.

Information about conformity of the Management Report prepared with financial statements for
the reporting period on availability of material misstatements in the Management Report and their
Sfeatures
Our opinion about financial statements are not extended to the Management Report. Due to our
audit of financial statements, our responsibility was to get acquainted with the Management Report and
consider if there is a material inconformity between the Management Report and financial statements
of the PRIVATE JOINT STOCK COMPANY “BIO MED SKLO”, and if the Management Report is
4
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seen as such that contains material misstatements. In case based on our work we come to a conclusion
that there is material inconsistency between the Management Report and financial statements and/or
this Management Report is seen as such that contains material incorrect statement, we are obliged to
inform about this fact. Management Report of the PRIVATE JOINT STOCK COMPANY “BIO
MED SKLO” for 2020 which must be prepared in accordance with the Law of Ukraine #996-
XIV as of July 16, 1999, “On Accounting and Financial Reporting in Ukraine” (with changes
and amendments) and the Order of the Ministry of Finance of Ukraine as of December 7, 2018
#982 “On approval of Methodological Recommendations on Management Report preparation”
was not provided to the auditors for review.

We verify the consistency between the Management Report and Financial Statements of the
Company for the reporting period in accordance with p. 5 of the Part 3 of the Article 14 of the Law
of Ukraine “On the Audit of Financial Statements and Audit Activity” # 2258-VIII Bas of December
21, 2017.

We verify the absence of material misstatements in the Management Report of the PRIVATE
JOINT STOCK COMPANY “BIO MED SKLO” for 202, which is prepared in accordance with the
La of Ukraine “ On 996-XIV as of July 16, 1999 “On Accounting and Financial Reporting in
Ukraine” (with changes and amendments) and the Order of the Ministry of Finance of Ukraine as of
December 7, 2018 #982 “On approval of Methodological Recommendations on Management Report
preparation”, Report in accordance with p.5 of the part 3 of the Article 14 of the Law of Ukraine “On
the audit of financial statements and audit activity” #2258-VIII as of December 21, 2017.

Relevance of Utilizing of Going Concern by the Management as the Basis for Accounting during
Preparation of Financial Statements
Hopeunicme ukopucmanHa ynpasniHcbKuM nepcoHaiomM npUnyuieHHa npo b6eznepepeHicho
0iANbHOCHI AK OCHOBU ONA BYX2a1MePCbKo20 001Ky npu cK1adanHi ginancoeoi 3eimnocmi

In accordance with the assumption about going concern as the basis for accounting,
financial statements are being prepared based on the assumption that the subject of economic activity
is functional on the going concern and will continue its activity in the nearest future. Financial
statements of general purpose are being prepared under the assumption of going concern as the basis
for accounting, except cases when Management either plans to liquidate the subject of economic
activity, or has no other feasible alternatives to it.

In Accordance with IFRS 1 “Presentation of Financial Statements” requires management
to make an assessment of an entity's ability to continue as a going concern. The entity prepares
financial statements as a going concern, if only management does not plan to liquidate the entity or
terminate its activity, or does not have a feasible alternative to such actions. In case Management is
aware of material uncertainties during assessment associated with incidents, or conditions which may
cause significant doubt to continue as a going concern of the entity, the uncertainties must be
disclosed.

Due to military aggression of the Russian Federation and imposing of martial law on the
territory of Ukraine, under the conditions of a difficult political situation, the impact of COVID-19
pandemic and introduction of quarantine and other restrictive measures, the assessment of the
Company to continue as a going concern is considered to be the key matter.
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While assessing of the assumption to continue as a going concern, all available information
regarding the estimated future was researched and analyzed — for the period of at least 12 months
from the end of reporting period, but not limited to this period.

Besides this, our actions included the following:

o We discussed with the Management the assessment of the Company to continue as a
going concern considering the identified actions and conditions, which separately, or altogether may
lead to significant doubt for the Company to continue as a going concern

° We discussed plans of the Management of the Company based on identified actions
and conditions, which separately, or altogether may lead to significant doubt for the Company to
continue as a going concern.

. We received assurances from the Management of the Company regarding assessment
of going concern of the Company;

o We assessed the completeness of disclosure of information regarding the assumption
to continue as a going concern.

We believe that auditing procedures conducted by us were acceptable and sufficient to
receive evidence regarding using of assumption by the Management of the Company to continue as
a going concern as the basis during preparation of financial statements.

Auditor’s Responsibility for the Audit of Financial Statements

Our goal is to obtaine reasonable confidence that the financial statements in overall are free
from material misstatements whether caused by fraud or error, and to issue the Auditor’s Conclusion
which contains Auditor’s Opinion.

Reasonable confidence is a high level of assurance, however, it does not guarantee that the
audit conducted in accordance with the ISA will always identify material misstatement if any.

Material misstatements may be the result of fraud or error; they are considered material if
separately or together, as reasonably expected, they may influence economic decisions, which are
made based on this financial statements.

In accordance with the ISA, we utilize professional judgement and maintain professional
skepticism throughout the audit procedure. Besides this, we:

« identify and assess risks of material misstatement of financial statements caused by fraud of
error, develop and implement auditing procedures in response to these risks, and receive auditing
evidence which is sufficient and acceptable for its application as the basis of our opinion. The risk of
not detecting of material misstatement resulting from fraud is higher, than the risk of not detecting the
one resulting from error, as fraud may include collusion, forgery, deliberate failure to record
transactions or intentional misrepresentation while performing internal control reviews.

» receive understanding of the compliance system related to audit with the purpose to develop
auditing procedures aligned with circumstances, not the observation of opinion regarding
effectiveness of the system of internal control.

* assess acceptability of utilized accounting policies and argumentation of accounting
assessments and appropriate disclosures of information made by the Management of the Company;

 make conclusions regarding acceptability of utilization of going concern by the Management
of the Company as the basis for accounting, and based on auditing evidence make conclusion if there
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is a material uncertainty regarding events and conditions which may raise doubt about the ability of
the company to continue activity on the going concern. In case we make conclusion about the
availability of such material uncertainty, we shall draw attention to appropriate disclosures of financial
statements in our Auditing Report, or to modify our opinion, if such disclosures are improper. Our
conclusions are based on auditing evidence received prior the date of our Auditing Report. In fact,
future events or conditions may force the company to terminate its activity on the going concern;

» assess overall presentation, structure and content of financial statements including disclosures
of information and if financial statements disclose transactions and events put in as core figures for its
preparation so that their verifiable presentation is ensured.

We inform those authorized by highest power about planned scope and terms of audit
engagement and material auditing results, including any sufficient limitations of the system of internal
control identified during the audit.

We also provide those authorized by highest power, with statements about compliance with
related ethical requirements as for our independence, and inform them about all relations and other
issues, which could justifiably be considered as those influencing our independence, as well as
appropriate, preventative actions.

II. Compliance of the Report with Other Legislative and Regulatory Acts Requirements

Basic information about PRIVATE JOINT STOCK COMPANY “BIO MED SKLO” is
provided in the Table 1.

shle 1

Full title of the PRIVATE JOINT STOCK COMPANY “BIO MED SKLO”

Organizational and Legal form Private joint stock company

Identification Code of the legal entity

(EDRPOU) 04763746

Record number in the State Register|Date of state registration 14.12.1994;

of Legal Entities and Individual|The Date and the Record number in the State Register of Legal

Entrepreneurs and the state|Entities and Individual Entrepreneurs 08.08.2005 #1 305 120

registration date 0000 001956

Ukraine, 10025, Zhytomyr region, City of Zhytomyr, 26,

Promyslova str.

23.19 Production and processing of other glassware including
technical glassware (major);

46.46 Wholesale trade of pharmaceutical goods;

Classification of Economic Activity|46.90 Unspecialized wholesale trade ;

(NACE-2010) 47.11 Retail trade of food, beverages and tobacco in
unspecialized stores ;

47.73 Retail trade of pharmaceutical goods in unspecialized
stores;

l\.)r—k.

5 |Location of the legal entity
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49.41 Freight automobile transport

Director Ludvig Anatoliyovych Zharkov

Material Uncertainty Regarding Going Concern

Without changing the opinion regarding financial statements, we would like to draw Your
attention to the fact, that the Company conducts its activity under the conditions of financial an
economic crisis and unconducive external and internal environment due to military aggression of the
Russian Federation and imposing of martial law on the territory of Ukraine. As a result of unstable
situation in Ukraine, the activity of the Company is associated with risks.

Unconducive external and internal environment due to military aggression of the Russian
Federation and imposing of martial law on the territory of Ukraine, under the conditions of difficult
political and situation, the impact of COVID-19 pandemic, introduction of quarantine and other
restrictive measures, fluctuations of the national currency rate, the absence of factors for improving
of investment climate altogether create material uncertainty, which put under a significant doubt the
ability of the Company to continue as a going concern, and which may influence future transactions
and ability to preserve the value of its assets. The impact of future uncertainty is impossible to
measure at the moment.

These Financial Statements do not include any corrections, which may appear due to such
uncertainty. Such corrections will be informed about, in case they become known and will be
assessed. Our opinion regarding this matter was not modified.

The Management of the Company did not identify material uncertainty, which could put under
a significant doubt the ability of the Company to continue as a going concern, that is why it utilized
the assumption about going concern of the Company as the basis for accounting during preparation
of financial statements, not considering the growing uncertainty associated with the change of
economic situation and pessimistic forecasts of the world and national economies development.

It is impossible to foresee with significant certainty the impact of risks for future activity of
the Company as of the moment. That is why financial statements do not include corrections, which
could be results of such risks. They will be reflected in financial statements as soon as identified and
assessed.

Responsibility of the Management of the Company and Those Endowed the Highest

Authority

Management of the Company holds responsibility for preparation and authentic presentation
of financial statements in accordance with the IFRS and for such system of internal control, which
Management defines necessary to provide for preparation of financial statements that does not contain
material misstatements as a result of fraud or error.
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During preparation of financial statements, the Management holds responsibility for
assessment of the ability of the Company to continue as a going concern disclosing in necessary the
issues associated with going concern and utilizing the principle of assumption about going concern as
the basis for accounting, except cases, when the Management either plans to liquidate the Company
or terminate its activity, or has no other feasible alternatives to it.

Those endowed the highest authority, carry responsibility for overseeing the process of
preparation of financial statements.

The Ability of the Going Concern of the Fund within the Next 12 Months

The assumption about going concern is viewed by the Auditor in accordance with the IAS 570
“Going Concern” (revised) as such that the Company will continue its activity in the nearest future
without having neither intension, not a need to liquidate or terminate its activity. financial statements
of the Compny are prepared based on the assumption of the going concern. The Management of the
Company plans to undertake actions to improve further development indicators of the Company.

Collected evidence and the assessment of the Company’s activity does not provide grounds
for a reasonable doubt about the ability of the Company for the going concern.

Utilizing regular procedures and according to the assessment of the financial standing of the
Fund, we did not find evidence about violation of the management principles.

Without making additional precautions to this conclusion, we draw your attention that Ukraine
disposes uncertainty regarding further direction of internal economic policy development, regulatory
policy and development of political situation. We are not able to forecast changes and their impact
on financial situation, activity results and economic perspectives of the Company which is discussed
in the section “ Material Uncertainty regarding Going Concern”.

Conformity of the Company’s Accounting Policy Approved by the Management of the
Company with the Accounting Legislation, Financial Statements and IFRS

Conceptual basis of the Company’s financial statements for the year ending December 31,
2020 is the International Financial Reporting Standards (IFRS) including International Quality
Control, Auditing, Review, Other Assurances and Related Services Pronouncements published by the
International Auditing and Assurance Standards Board (IAASB).

Principles of structure, methods and procedures of accounting policy of the Company is
regulated by the Order “On organization of accounting and accounting policy of the Company™.

Accounting policy of the Company during the period reviewed defines main principles of
accounting and financial statements preparation in accordance with the main principles and methods
of assessment and tracking of economic transactions as prescribed by the Law of Ukraine “On
accounting and financial statements in Ukraine” #996-XIV as of July 16, 1999 with amendments and
additions, and International Financial Reporting Standards (IFRS).

Accounting policy of the Company exposes the key principles, standards, rules and
procedures of accounting, which the Company uses for bookkeeping and financial statements
preparation in accordance with IFRS. Accounting policy defines principles of recognition and
assessment of accounting entities, acknowledgement and detailed breakdown of separate items of
financial statements of the Company.
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Disclosure of Financial Statements
Asset-related disclosure

Intangible assets

As a result of the audit engagement, the Auditor identified that as of December 31, 2020,
intangible assets accounted on the Balance sheet of the Company have the historical cost value of
kUAH 1,796.00. Depreciation of intangible assets as of December 31, 2020 is amounted in KUAH
965.00 which complies with data of accounting registries.

Amortization of intangible assets is accrued under direct method based on the term of
utilization. Accrual of amortization starts after one month during which intangible asset had become
usable.

Accruals of amortization has not changed within the reporting period.

In the Auditor’s opinion, in accordance with the Order on Accounting Policy and requirements
of the International Accounting Standards (IAS) 38 “Intangible Assets” published by the International
Auditing and Assurance Standards Board (IAASB) (with changes and amendments) it is necessary
to consider consistency of these intangible assets with criteria of asset definition.

Information about intangible assets was disclosed by the Company in The Notes to Financial
Statements.

Fixed Assets, Other Non-Current, Tangible Assets, Deferred Tax Assets

According to financial statements of the Company as of December 31, 2021 fixed assets and
other non-current assets are accounted on the Balance sheet with historical cost of UAH 1,275,480.00.

The amount of accrued depreciation of fixed assets and other non-current assets as of
December 31, 2020 is equal to KUAH 591,646.00.

As of December 31, 2021, as a part of fixed assets of the Company land plots are being
accounted with historical value of KUAH 28 438. Land plots’ address: Ukraine, Zhytomyr region 26,
Promyslove str. (land plot with cadastral number 1810136600:07:012:0001, size 11,59 ha, fair value
as 0f 31.12.2021 UAH 27 504 055,00 and land plot with cadastral number 1810136600:07:007:0004
size 0,2682 ha, fair value as of 31.12.2021 UAH 933 873,00).

Fair value of land plots was identified based on the Report on Expert monetary Assessment
of land plots as of December 31, 2021, prepared by the appraisal activity expert LIMITED
LIABILITY COMPANY “INTELEKT SOLUTIONS” (EDRPOU Code 36202755), appraisal expert
Lytvynov Y.V. (Certification of Registration in the State Register of Appraisal Experts #641 as of
06.05.2011; Qualification Certificate of the Appraisal Expert MIB and FDMU TsMK #675 as of
22.12.2012; Qualification Certificate AK#00608 as of 12.12.2007). the amount of revaluation UAH
12 664 430.

According to provided documentation for auditor’s consideration, accrual of amortization of
low cost non-current assets of the group “Other non-current tangible assets” is conducted under direct
method based on terms of utilization defined by the permanent inventory committee, which complies
with the Order on the Accounting Policy and requirements of the International Accounting Standards
16 “Fixed Assets” published by the International Audit and Assurance Standards Board (IAASB)
applied from January 1, 2005 (revised) (hereinafter as - IAS16).
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Deferred tax assets as of December 31, 2021 are not available.
Incomplete capital investments as of December 31, 2021, are equal to KUAH 965.00.
Information regarding fixed assets is disclosed by the company in The Notes to the Financial
Statements.
; Financial Investments

As a result of conducted audit based on the data from the registries of analytical and
controlling record, it was identified that as of December 31, 2021 current financial investments were
not accounted in the Balance Sheet of the Company.

As a result of conducted audit based on the data from the registries of analytical and
controlling record, it was identified that as of December 31, 2021 long term financial investments
(other financial investments) were accounted in the Balance Sheet of the Company in the amount of
kUAH 18 007.00.

In the Auditor’s opinion, the reason for Basis for the Qualified Opinion was the impact of
corrections which could be necessary if the Company conducted further assessment of long-term
financial investments, which are accounted as of December 31, 2021 in the balance in the amount of
kUAH 18 007.00 according to their fair value. Other long-term financial investments include
corporate rights in Statutory Capital of LIMITED LIABILITY COMPANY “BUCHANSKY
ZAVOD SKLOTARY” (EDRPOU Code 30530431), which is equal to 3,24% of statutory capital of
the Company with nominal value of UAH 22 781 935.00.

In 2021 the acquisition of the share in the statutory capital of LLC “Buchansky Zavod
Sklotary” took place. The process of acquisition was initiated in 2019.

The State Registrar of the Buch city council made the note in EDRPUOFOPGF on the change
of the participants in the LLC “Buchansky Zavod Sklotary” and including of PJSC “Bio Med Sklo”
into the list of participants of the LLC on 24.05.2021, the Excerpt on which was issued on 25.05.2021
from EDRPUOFOPGF.

On 09.11.2021 at the General Meeting of the participants of the Company the decision was
made on increase of Statutory capital of the Company at the expense of additional contributions of
the participants of the Company (Protocol #111 as 09.11.2021 of the General Meeting of the
participants of the LLC “Buchansky Zavod Sklotary”).

On 24.11.2021 at the General Meeting of the participants of the Company the results of the
contributions by the participants were approved (Protocol #111 as 09.11.2021 of the General Meeting
of the participants of the LLC “Buchansky Zavod Sklotary”). As a result of contributing by PJSC
“Bio Med Sklo” in the amount of UAH 15 548 600.00 (fifteen million five hundred forty-eight
thousand six hundred hryvnya. 00 kop.), the size of the share of PJSC “Bio Med Sklo” and nominal
value, considering the contribution is equal to UAH 22 781 935.20 (twenty-two million seven
hundred eighty-one thousand nine hundred thirty-five hryvnya 20 kop.), which is 3,24% of the
Statutory capital of the Company.

Additional contribution no PJSC “BIO Med Sklo” was made through crediting of counter
homogeneous claims on the Company’s monetary obligations (Act # 04/2021-BT/BIO crediting of
counter homogeneous claims as of 23.11.2021). Additional contribution of the Private joint stock
company “BIO MED SKLO” was formed in UAH.
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. In the Balance Sheet the current acquisition is reflected in the line “Other financial
investments” in the total amount of kKUAH 18 007.00 based on purchase value, not the fair value,
which does not comply with IFRS requirements.

Market quotations on such financial investments are not available, which is the key source of
uncertainty of estimates of these financial instruments.

In the Auditor’s opinion, the impact of change in assessments can be material, but not overall
for financial statements of the Company.

Management considers provided disclosures regarding application of fair value as sufficient,
and does not consider that beyond the limits of financial statements there is left any significant
information regarding application of fair value method which can be of importance.

Information regarding financial investments of the Company is disclosed in the Notes to the
Financial Statements.

Inventories Accounting

According to financial statements of the company as of December 31, 2021 the total inventory
is accounted in KUAH 145,520.00 including: production stock — kUAH 56,500.00, production in
progress —kUAH 2,188.00, finished products — kUAH 83,832.00.

In the Auditor’s opinion, in accordance with the Order on Accounting Policy and requirements
of the International Accounting Standard 2 “Inventories” published by the International Audit and
Assurance Standards Board (IAASB) (with changes and amendments), it is necessary to consider
consistency of these intangible assets with criteria of asset definition.

Information regarding Inventories is disclosed by the Company in The Notes to the Financial
Statements.

Receivables and Other Current Assets
Long-term receivables as of December 31, 2021 are not accounted on the Balance sheet of the
Company.
Company’s receivables as of December 31,2021 are as follows:

Table 2

- from goos, works, services | 145 403
- from settlements by pre-payments 21707
- from settlements with budget 20 758
- from internal settlements 33 997
Other receivables 311

Reserves for doubtful debts as of December 31, 2021 are not available.
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It is important to note that receivables of the Company (without takings into account
receivables with budget settlements) as of December 31, 2021 in the amount of KUAH 201 418.00 is
equivalent to 54.08% of the Company’s assets.

As of December 31, 2020, the total amount of provisions for potential credit impairments was
UAH 0.00.

The Company assesses that probability of default on accounts receivable within the next 12
months is insignificant. The Management of the Company conducts the assessment of the level of
credit risk under individual approach.

IFRS 9 requires creating of provisions for potential credit impairments, i.e. impairment due to
loss in value, even under minimal probability. Provisions for credit impairments are created from the
moment of initial recognition of assets.

In the Auditor’s opinion, the impact of change in revaluation under the other method to
assessment of credit risk for expected credit impairment provisioning may be material, but not overall
for financial statements.

In 2021 the write off of non-performing receivables based on provisions in the amount of
UAH 6 847 231.00 took place.

As of December 31, 2021, the provisions for impairment of receivables is equal to UAH 0.00.

As of December 31, 2021, other current assets of the Company are absent.

Information regarding receivables provided by the Company in the Notes to the Financial
Statements not in full amount.

Monetary Funds
Cash Balance as of December 31, 2021 in the accounts of the Company is amountedin =~ UAH
7 729.00, which complies with bank statements and data reflected in the financial statements of the
Company.

Information regarding Monetary Funds is not disclosed by the Company in The Notes to the
Financial Statements.

Disclosing of Information related to Liabilities
Subsequent Costs and Target Financing Provisions

During conducting of review, it was identified that as of December 31, 2021 the current
provisions for staff expenses and other provisions are UAH 5 229.00 which complies with current
legislation and IFRS. Long-term provisions for staff expenses as of December 31, 2021 are equal to
UAH 4 800.00.

As of December 31, 2021, pension provisions are being accounted in the Balance Sheet of the
Company in the amount of KUAH 19 771.00.
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Other provisions o future expenses and payments as well as targeted financing are not
accounted on the Balance Sheet of the Company as of December 31, 2021, which generally complies
with data from analytical and controlling registry records.

Deferred Tax Debts

As of December 31, 2021, deferred tax debts in the Balance Sheet of the Company are
amounted in kUAH 4 425.00, however, the auditors have doubts regarding correct calculation of this
value

It is necessary to note that the remainder of deferred tax debts as of the beginning of the
reporting period differs from the remainder as of the beginning of the reporting period which were
confirmed by the auditor, and which were reflected in the financial statements of the Company.

Other reservations are provided in the section «Basis for the Qualified Opinion».

Acknowledgement, Accounting and Assessment of Liabilities

Auditors investigated that acknowledgment, accounting and assessment of the Company’s
liabilities in overall comply with requirements of the International Accounting Standards 37
Provisions, Contingent Liabilities, and Contingent Assets, published by the International Auditing
and Assurance Standards Board (IAASB) and are utilized from July 1, 1999 (with amendments and
additions).

As of December 31, 2021, pension liabilities of the Company are equal to KUAH 19 771.00.

In accordance with Ukrainian legislation, the entity withholds payments from wages of its
employees to the Pension fund. Current payments are calculated as interest contributions form current
wages accounting, such expenses are reflected in the periods during which employees provided their
service, which enable the later to payment receipts and salary is earned respectively.

For pension plan settlements a qualified actuary is involved once per year. In 2020 the Actuary
report was not received, which does not comply with IAS 26 requirements “Accounting and
Reporting by Retirement Benefit Plans”.

Other long-term liabilities (loans from related person YALOS HOLDINGS (OVERSEAS)
LIMITED) on the Balance Sheet of the Company as of December 31, 2021 are equal to KUAH 636
048.00.

Short-term loans from banks on the Balance Sheet of the Company are not accounted.
Current debts on long-term liabilities as of December 31, 2021 is not accounted.
As of December 31, 2021, current payables in the Balance Sheet of the Company is as follows:

- for good, works, services in the amount of KUAH 44 993.00;

- for budgetary settlements in the amount of KUAH 773.00;

- for insurance settlements in the amount of kUAH 499.00;

- for settlements on staff expenses in the amount of KUAH 2 232.00;

- by pre-payments in the amount of KUAH 730.00;

- for internal settlements in the amount of KUAH 44 751.00;

- other current payables in the amount of kKUAH 19.00, which complies with data from
registries of analytical and controlling records.
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Other information regarding payables is not fully disclosed by the Company in the Notes to
the Financial Statements.

Disclosing of Information related to Profit and Loss Statements
Income Accounting

Reflection of revenues in the accounting of funds is performed based on the following primary
documentation: Acts of Received Services (completed works), bank statements, expense sheets, and
other primary documentation prescribed by the Article 9 of the Law of Ukraine #996.

Based on the results of the audit investigation, it was identified that the data reflected in the
order day books and turnover Balance sheets provided to the auditors in relation to revenues of the
Company for the period of 2021 complies with the primary documentation. . According to the
auditor’s opinion, the accounting of the Company’s revenues in all material aspects is kept in
accordance with the standards of the International Financial Reporting Standards 15 “Revenue from
Contracts with Customers”.

According to accounting and financial statements data, the income of the Company from sold
products (goods, works and services) for 2021 are amounted in UAH 762 280.00.

According to accounting and financial statements, other operational income of the Company for
2021 is amounted in kKUAH 5 271.00, other financial income is amounted in KUAH 1.00, other income
is amounted in kKUAH 80 893.00.

Cost Accounting

In the Auditor’s opinion, the cost accounting of the Company in overall is conducted according
to IRFRS.

Cost accounting of the Company based on the following primary documentation: Acts of
provided works (services), acceptance notes, other primary and transaction documents.

As a result of the auditor’s investigation, it was identified that data reflected in the order
daybooks and turnover Balance sheets provided to the auditors, complies with primary documents
and the Company’s financial statements data for the period 2021.

Net cost of sold products (goods, works, services) for 2021 is amounted in KUAH 610 252.00,
administrative costs — kKUAH 29 043.00, distribution costs — KUAH 19 061.00, other operational costs
—kUAH 21 830.00, financial costs — kUAH 33 251.00, other expenses — KUAH 2 484.00.

Income tax costs in 2021 are amounted in kKUAH 252.00.

As a result, considering income and expenses carried out by the Company in 2021, the
financial result of the Company is profit in the amount of KUAH 132 776.00.

The Auditor considers that Income Statement for the period of 2020 to in all material aspects
fully and accurately reflects the value and the structure of income and costs of the Company.

15



TOB «AYOWTOPCELKA ®IPMA laeHTudbikaUiAHWA Kog opuaWYHOT ocoBu/
«IMOHA-AYNT» Entity Identification No.: 23500277

D104, M. 18, wy1, IWporosa, 2137 BaHkiscbki pexsiavti/ Bank account:
;;gasebou \HA4) B (10T, (O4d) 800 IBAN UA 75 380805 0000000026007435483

Haspa Banky/Bank Name:
aqg “m LLC AUDIT FIRM “IMONA-AUDIT" AT «PAMOOANSEH BAHK»
01030, Kyiv City, 2/37 Pyrogova Str., Public JSC "RAIFFEISEN BANK"
Tel.(044) 333-77-07, (044) 333-99-95
www.imona-audit ua

Information for the Cashflow Statement (direct method)

Information about cashflows of the Company provides an opportunity to financial statements
users to assess the capacity of the Company to generate cashflows and their equivalent, and assess
the needs of the household in utilization of cashflows.

Closing cash Balance Sheet as of December 31, 2021 in the bank accounts is amounted in
kUAH 7 729.00

Information for the Equity Statement (changes in equity)

Based on the Balance Sheet the equity of the Company as of December 31, 2021, is amounted
in kUAH 364 541.00, and consists from charter capital in the amount of kUAH 230 194.00,
revaluation surplus in the amount of kUAH 112 488.00, additional capital in the amount of KUAH
7.00, and the amount of undistributed income in the amount of UAH 21 852.00.

In auditor’s opinion, the amount and structure of shareholder’s equity is reflected in the
Company’s financial statements as of December 31, 2021 accurately, except corrections of errors
through correction of the amount of undistributed income as of the beginning of the year.

Disclosing of information about the changes in the shareholder’s equity of the Company for
the period of 2020 was provided by the Company in the Statements of Owner’s Equity in accordance
with International Accounting Standards 1 “Presentation of Financial Statements”, which is published
by the International Auditing and Assurance Standards Board (IAASB) is are utilized from January
1, 2009 (with changes and additions).

Section «Statement on Other Legal and Regulatory Requirements”

Shareholder Equity

As of December 31, 2021, the registered and paid in charter capital of the Company is
amounted in UAH 230 194 148.60. (Two hundred million one hundred ninety-four thousand one
hundred forty-eight hryvnya and sixty kop.), which is divided into 2 301 941 486 ordinary registered
shares with nominal value of UAHO,10.

Unpaid capital of the Company as of December 31, 2020 is not available.

In the Auditor’s opinion, the form of charter capital of the Company in all material aspects
complies with requirements of the current legislation. Company’s charter capital as of December 31,
2019 was confirmed on May 22, 2020 THE AUDIT FIRM “NYVA-AUDIT” (in the form of
LIMITTED LIABILITY COMPANY), EDRPOU Code 21095329, Legal address: 33028, Rivne
region, the city of Rivne, 5a, Lermontova str. Office 1, Certificate of entering the Registry of audit
firms and Auditors as of January 26, 2001 p. # 0146.

The new edition of the Charter of THE PRIVATE JOINT STOCK COMPANY “BIO MED
SKLO” was confirmed by the Decision of the sole shareholder, i.e. UGLASS HOLDINGS LIMITED
(Decision # 7 as of January 5, 2021).

The Auditor confirms the amount of charter capital to charter documentation.
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